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Venezuela: 
The Ebbing of the

Pink Tide? 



Pink tide (Spanish: marea rosa, Portuguese: onda 
rosa) or Turn to the Left: Left-Wing Electoral Victories in 
Latin America
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Representational Problem:

International Convention
Political Left=Red

Political Right = Blue 

U.S. Convention
Political Left=Blue

Political Right =Red



This terminology came into use in the United States presidential election of 2000 on an episode 
of the Today show on October 30, 2000. According to AlterNet and The Washington Post, the 
terms were coined by journalist Tim Russert, during his televised coverage of the 2000 
presidential election.[1] That was not the first election during which the news media used colored 
maps to depict voter preferences in the various states, but it was the first time a standard color 
scheme took hold; the colors were often reversed or different colors used before the 2000 
election

Red states and blue states
From Wikipedia
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TUE JUL 01, 2008 AT 03:51 PM PDT
The Pink Tide = Blue Latin America, Revisited

Daily Kos
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Definitional/Ideological
Problem:

One Dimensional Political Spectrum?



The horseshoe theory in political science asserts that rather 
than the far left and the far right being at opposite and opposing 
ends of a linear political continuum, they in fact closely 
resemble one another, much like the ends of a horseshoe. The 
theory is attributed to French writer Jean-Pierre Faye

(Orwell)
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Matrix 
Theories

http://fivethirtyeight.com/datalab/
there-are-few-libertarians-but-

many-americans-have-libertarian-
views/

FiveThirtyEight

Nate Silver, 
criticizing Paul 

Krugman
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Leftist Politician 
(former Marxist) who: 
a. opposes abortion 
except in cases of rape or 
when the life of the woman 
is endangered
b.opposes gay 
marriage
"Marriage is a religious issue. I, as an 
individual, would never say what a religion 
should do or not. We have to respect them."

U.S. Political 
“Spectrum” is not the 

same as the Latin 
American One



http://www.foreignaffairs.com/articles/45852/abraham-f-
lowenthal/the-democratic-revolution-in-latin-america-history-
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(one-party state)

(effective one-party
state)



http://en.wikipedia.org/wiki/Democracy_Index

http://en.wikipedia.org/wiki/Democracy_Index
http://en.wikipedia.org/wiki/Democracy_Index


Main Explanation of Latin America’s Pink Tide: 
Electoral Rejection of Neo-Liberalism

Neoliberalism Since the 1980s it is a term used primarily by critics of the 
resurgence of ideas associated with laissez-faire economic liberalism beginning in 
the 1970s and 1980s, whose advocates support extensive economic liberalization 
policies such as privatization, fiscal austerity, deregulation, free trade, and 
reductions in government spending in order to enhance the role of the private 
sector in the economy. Neoliberalism is famously associated with the economic 
policies introduced by Margaret Thatcher in the United Kingdom and Ronald 
Reagan in the United States http://en.wikipedia.org/wiki/Neoliberalism

Definitional Problem: 
Neoliberalism = Paleoliberalism
= Conservatism (in U.S. sense)
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The Gini coefficient (also known as the Gini index or Gini ratio) is a measure of statistical 
dispersion intended to represent the income distribution of a nation's residents, and is the most 
commonly used measure of inequality. The Gini coefficient measures the inequality among 
values of a frequency distribution (for example, levels of income). A Gini coefficient of zero 
expresses perfect equality, where all values are the same (for example, where everyone has 
the same income). A Gini coefficient of one (or 100%) expresses maximal inequality among 
values (for example, where only one person has all the income or consumption, and all others 
have none)

http://en.wikipedia.org/wiki/Gini_coefficient
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Turn to the left



Latin America
Political Position of Leading

Political Party, 2015
(approximate, impressionistic designations)

Left --- Right

Argentina

Bolivia

Brazil

Chile

Colombia

Costa Rica 

Cuba
Dominican Republic

Ecuador

El Salvador
Guatemala

Honduras

Mexico

Panama
Nicaragua

Paraguay

Peru

Uruguay

Venezuela

GeoCurrents
Map



Bloomberg View
http://www.bloombergview.com/articles/
2015-04-09/latin-america-has-a-growth-

problem
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The ALBA Alliance, Led by 
Venezuela
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ALBA, formally the Bolivarian 
Alliance for the Peoples of Our 
America (Spanish: Alianza 
Bolivariana para los Pueblos de 
Nuestra América), is an 
intergovernmental organization based 
on the idea of the social, political and 
economic integration of the countries 
of Latin America and the Caribbean. 
The name "Bolivarian" refers to the 
ideology of Simón Bolívar, the 19th-
century South American 
independence leader born in Caracas 
who wanted Hispanic America to unite 
as a single "Great Nation." Founded 
initially by Cuba and Venezuela in 
2004, it is associated with socialist 
and social democratic 
governments wishing to 
consolidate regional economic 
integration based on a vision of 
social welfare, bartering and mutual 
economic aid.

http://en.wikipedia.org/wiki/Spanish_language
http://en.wikipedia.org/wiki/Spanish_language
http://en.wikipedia.org/wiki/Intergovernmental_organization
http://en.wikipedia.org/wiki/Intergovernmental_organization
http://en.wikipedia.org/wiki/Latin_America
http://en.wikipedia.org/wiki/Latin_America
http://en.wikipedia.org/wiki/Caribbean
http://en.wikipedia.org/wiki/Caribbean
http://en.wikipedia.org/wiki/Sim%C3%B3n_Bol%C3%ADvar
http://en.wikipedia.org/wiki/Sim%C3%B3n_Bol%C3%ADvar
http://en.wikipedia.org/wiki/Caracas
http://en.wikipedia.org/wiki/Caracas
http://en.wikipedia.org/wiki/Hispanic_America
http://en.wikipedia.org/wiki/Hispanic_America
http://en.wikipedia.org/wiki/Patria_Grande
http://en.wikipedia.org/wiki/Patria_Grande
http://en.wikipedia.org/wiki/Socialism_of_the_21st_century
http://en.wikipedia.org/wiki/Socialism_of_the_21st_century
http://en.wikipedia.org/wiki/Social_democracy
http://en.wikipedia.org/wiki/Social_democracy
http://en.wikipedia.org/wiki/Barter
http://en.wikipedia.org/wiki/Barter


Shortages leave empty store shelves in a Venezuelan store
http://en.wikipedia.org/wiki/Shortages_in_Venezuela

The Venezuelan Crisis
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Fusionusion.net/story/113448/venezuelan-hotels-are-asking-tourists-to-bring-their-own-toilet-paper/
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Blue line represents implied value of VEF compared to USD. The red line represents what the Venezuelan 
government officially rates the VEF.
*March/April 2013 data is missing
Sources: Banco Central de Venezuela, Dolar Paralelo, Federal Reserve Bank, International Monetary Fund.

Exchange Rate: 
Venezuelan bolívars to US$

http://en.wikipedia.org/wiki/Shortages_in_Venezuela

In 2003, the government 
created CADIVI, a currency 
control board charged with 
handling foreign exchange 
procedures in order to control 
capital flight by placing 
currency limits on 
individuals. Such currency 
controls have been determined 
to be the cause of shortages 
according to many economists 
and other experts.
This limit to foreign currency led to a 
creation of a currency black market 
economy since Venezuelan 
merchants rely on the import of goods 
that require payments with reliable 
foreign currencies. As Venezuela 
printed more money for their social 
programs, the bolívar continued to 
devalue for Venezuelan citizens and 
merchants since the government held 
the majority of the more reliable 
currencies. Since merchants could 
only receive so much necessary 
foreign currency from the Venezuelan 
government, they had to resort to the 
black market, which in turn raises the 
merchant's prices on consumers
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http://www.bloomberg.com/news/articles/2015-02-09/russia-s-inflation-crisis-and-five-other-countries-that-will-face-rapid-price-increases-
this-year
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http://www.bloomberg.com/news/articles/2015-03-02/the-15-most-miserable-economies-in-the-world

Misery Index = Unemployment + Inflation
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Responses by 
Venezuelan 
Government

China will lend Venezuela 
around $10 billion in coming 
months, half as part of a bilateral 
financing deal and the other half 
for the development of oil fields, 
a senior official at state oil 
company PDVSA said on 
Thursday.
Fresh funds are a boon for 
financially squeezed Venezuela 
and will likely increase market 
confidence over the OPEC 
country's ability to meet 
major debt payments and 
arbitration awards. Venezuelan 
bonds rose on Thursday 
following the news.
However, relief may be 
tempered as the loans appear 
largely earmarked and will only 
go so far in countering the steep 
tumble in oil prices and 
Venezuela's severe recession.



Venezuela: Stop Harassing Human Rights Defenders
Intimidation Undermines Independent Oversight
APRIL 7, 2015
(Panama City) – Venezuela is intimidating and harassing human rights defenders, and making 
unsubstantiated allegations that they are seeking to undermine Venezuelan democracy, 
28 international and Latin American human rights organizations said today. The authorities’ 
allegations concern the groups’ legitimate functions of documenting abuses and representing victims before 
international human rights bodies.

Venezuelan authorities should cease this tactic immediately, the groups said. Governments participating in 
the Summit of the Americas in Panama on April 10-11, 2015, should press the administration of Nicolás 
Maduro to ensure that human rights defenders can do their job without fear of reprisals, the organizations 
said.

The government harassment is clearly intended to discredit and intimidate groups that document human 
rights violations, the groups said.

http://www.hrw.org/news/2015/04/07/venezuela-stop-harassing-human-rights-defenders
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The youth wing of the 
governing United 
Socialist Party of 
Venezuela (JPSUV) and 
the 13,000 Units of 
Battle Hugo Chávez are 
to pass the master list of 
their members to the 
commanders of the 
National Bolivarian 
Armed Forces (FANB) in 
order to enlist them in 
military garrisons, 
according 
to reports published in 
Venezuelan daily El 
Nacional on Monday.+
Since the US 
government declared 
Venezuela an 
“unusual and 
extraordinary threat” 
in March, Venezuelan 
President Nicolás 
Maduro has been 
preparing a “civilian-
military offensive” 
with the stated aim of 
defending the country 
from a possible invasion 
by the United States.

http://panampost.com/sabrina-martin/2015/04/08/venezuela-drafts-citizen-soldiers-en-masse-to-fight-us-invasion/
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Venezuela prefer to buy Russian weapons as more reliable in comparison with Chinese 
April 2, 2015, 21:01

"Bolivarian Army, Navy, Air Force, Police, the people of Venezuela must be on guard." With these words, President Nicolas Maduro 
announced plans to purchase new shipments of weapons from China and Russia. Why does the country, which has already purchased in 
recent years weapons worth billions of dollars, buy new tanks and fighter jets?

Venezuelan President Nicolas Maduro said his country would continue to buy weapons from Russia and China, despite the difficult 
situation with finances due to falling oil prices. According to RIA "Novosti" with reference to the portal El Nacional, the head of state 
said that the armed forces must be prepared to defend the people and the country.

"We are a peaceful people, we do not want violence or war, but now the Bolivarian Army, Navy, Air Force, Police, the people of 
Venezuela should be alert," - said Maduro, adding that the government is trying to prevent a situation in which "foreign imperialist 
boots" would touch the water or the land of the South American country.

From 2005 to 2009, Rosoboronexport [Russian Military Exports] signed with Venezuela about 30 contracts for the supply of weapons. 
Venezuela was supplied with air defense systems ("Antey-2500", "Pechora-2M", "Buk", "Igla"), T-72M tanks, multiple launch rocket 
systems "Smerch" and "Grad", armored vehicles, artillery. Also were supplied 24 multi-functional fighters Su-30MK2, 34 helicopters 
Mi-17V-5, ten helicopters Mi-35M and three helicopters Mi-26T.

To Venezuela were delivered 100,000 Kalashnikov assault rifles AK-103. Now Russia is helping to build two plants for licensed 
assembly of machine guns and production of ammunition.

"American weapons need to be replaced with something else"



It’s no surprise, then, that many Venezuelans believe a U.S. military intervention is imminent. 
Like all clever manipulations, the government’s campaign relies on a kernel of truth to make its 
lies more credible. It is true that the United States has sanctioned Venezuela, and that in 
the text justifying that sanction the White House labeled the country a threat to its national 
interests. And it’s true that in the past the United States did plot assassinations and support 
coups in Latin America, and even invaded the Dominican Republic, Panama, and Grenada, 
producing enduring paranoia about American intentions.

But the reality is that these sanctions are not against the Venezuelan people; they 
aren’t even leveled against the Venezuelan government or its economy (the United 
States continues to be Venezuela’s main commercial partner and one of the few 
clients that actually pays market prices for Venezuelan oil). The sanctions are 
against seven carefully selected individuals who, according to the U.S. 
government, are guilty of brutal human-rights violations against the Venezuelan 
people. The sanctions consist of denying the named individuals visas to enter the United States 
and the ability to own property in the country, among other similarly innocuous penalties.   

The Summit of Lies
As Latin American leaders gather in Panama, Venezuela is blaming all its problems on the United States.
EndFragment
MOISÉS NAÍM
APR 9 2015,The Atlantic
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Venezuela depends on the United States to buy 40 percent of its exports because 
Gulf of Mexico refineries were designed to process low-quality Venezuelan and 
Mexican crudes that most refineries around the world cannot easily handle. But in 
recent years, the United States has been replacing its imports of Latin American 
crudes with oil from Canadian oil sands fields, which is similarly heavy.
American imports of Venezuelan oil have declined to just under a million barrels a day, from 1.7 
million barrels a day in 1997, according to the Energy Department. And while Venezuelan 
exports of oil are in decline, its dependency on American refineries for refined petroleum 
products has grown to nearly 200,000 barrels a day because of several recent Venezuelan 
refinery accidents.
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“But back to basics: Keystone XL is 
designed very specifically to elbow 
Venezuelan heavy crude out of the Gulf 
Coast refining market.”
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The resource curse, also known as the paradox of plenty, refers to the paradox that 
countries and regions with an abundance of natural resources, specifically point-source non-
renewable resources like minerals and fuels, tend to have less economic growth and worse 
development outcomes than countries with fewer natural resources. This is hypothesized to 
happen for many different reasons, including a decline in the competitiveness of other 
economic sectors, volatility of revenues from the natural resource sector due to 
exposure to global commodity market swings, government mismanagement of 
resources, or weak, ineffectual, unstable or corrupt institutions. The resource curse may 
not be universal for all countries with an abundance of natural resources, but "for many 
countries it is real."

http://en.wikipedia.org/wiki/Paradox
http://en.wikipedia.org/wiki/Paradox
http://en.wikipedia.org/wiki/Natural_resource
http://en.wikipedia.org/wiki/Natural_resource
http://en.wikipedia.org/wiki/Mineral
http://en.wikipedia.org/wiki/Mineral
http://en.wikipedia.org/wiki/Fuel
http://en.wikipedia.org/wiki/Fuel
http://en.wikipedia.org/wiki/Economic_growth
http://en.wikipedia.org/wiki/Economic_growth


Crude Oil Reserves
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Chávez led an unsuccessful coup 
d'état against the Democratic Action 
government of President Carlos 
Andrés Pérez in 1992, for which he 
was imprisoned. Released from 
prison after two years, he founded a 
socialist political party, the Fifth 
Republic Movement, and was 
elected president of Venezuela in 
1998. He was re-elected in 2000. 
During his second presidential term, 
he introduced the system of 
Bolivarian Missions, Communal 
Councils, and worker-managed 
cooperatives, as well as a program 
of land reform, while also 
nationalizing various key 
industries.
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The Venezuelan general strike of 2002–2003, also known as the oil strike or oil lockout, 
was an attempt by the Venezuelan opposition to President Hugo Chávez to force a new 
presidential election. It took place from December 2002 to February 2003, although within this 
period the effectiveness of the call to strike varied. The main impact of the strike derived from 
the stoppage of the oil industry, in particular the state-run PDVSA, which provides a majority of 
Venezuelan export revenue.
 The strike lasted approximately two months, and the government ended up firing 19,000 
PDVSA employees and replacing them with workers loyal to the Chávez government
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The Expensive Side of (Venezuela’s) Cheap Gas
BY ELAINE SCHWARTZ    •    OCT 8, 2014    •    473 VIEWS

In Venezuela, you could buy a gallon of gasoline or 12 packs of cigarettes. One half liter 
bottle of water would get you three tanks of gas. Per gallon, we are talking about less than 
five cents.
The problem, though, is that cheap gas is astoundingly expensive.
On the fiscal side, the subsidy costs the Venezuelan government close to $12 billion 
annually. And yes, we could say their oil is really cheap so they can afford it. But, think 
of the tradeoffs. With $12 billion more than three percent of their GDP, that $12 billion 
might have been allocated to health care or education. Meanwhile, more gas use internally 
could mean less export revenue.
The subsidy also has a distributional impact. Cheap gas benefits the wealthy households 
that use it more. Correspondingly, cities, with more drivers, wind up taking 
advantage of the subsidy more than rural areas. The main way that the poor benefit is 
through public transportation.
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Venezuela has cut in half its subsidized shipments of crude oil to Cuba and Petrocaribe member 
nations to 200,000 barrels per day, down from 400,000 shipped in 2012, a Barclays report says.
Also, the British investment bank’s report considered it “ironic” that Venezuela would ship any oil at all, 
highlighting that while the country is going through extreme difficulties, it continues to subsidize oil sales 
to countries that have healthier economies.
Because of the cuts in oil shipments to the Caribbean, the firm reduced its deficit forecast for Venezuela 
to $22.6 billion, down from more than $30 billion predicted for 2015.
“The oil agreements have been a heavy burden for Venezuela. These deliveries reached 400,000 bpd at 
their peak in 2012, though Venezuela only received payment for 200,000 bpd,” said the Barclays report, 
citing figures from Petrologistics, the firm that follows tanker movements. “In the last decade, the 
agreements have cost Venezuela up to $50 billion,” added the report, titled Reducing Generosity.

Read more here: http://www.miamiherald.com/news/nation-world/world/americas/venezuela/
article16381898.html#storylink=cpy
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as well
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The Venezuelan people comprise a combination of heritages. The historically present 
Amerindians, Spanish colonists, and African slaves have all contributed to varying degrees. 
Later, waves of European groups (Italians, Portuguese and Germans) migrated to Venezuela in 
the 20th century, influencing many aspects of Venezuelan life, including its culture, language, 
food, and music.
About 51.6% of the population is Mestizo, while 43.6% are full white of European 
ancestry and/or Middle Eastern ancestry. Another 3.7% is black/African, while 2.7% is of 
full Amerindian ancestry, and 1.0% other races ( principally Asian people).

One of the World’s Most Racially Mixed Populations

Venezuelan society by the twentieth century was an amalgam of three races; numerically, the country was 
primarily mestizo (mixed race). Although ethnic background served as an important criterion of status in 
colonial times, it became less so as genetic mixing involving various combinations of white, black, and 
American Indian made distinguishing among racial types increasingly difficult. Eventually, ethnic 
categories came to be regarded as points along a continuum rather than as distinct categories, and 
physical appearance and skin color--instead of ethnic group per se--became major criteria for determining 
status. No national census has classified Venezuelans according to ethnicity since 1926, so that 
characterizations of the national composition are only rough estimates. Only 1 to 2 percent were pure 
Indians, and somewhere between 56 and 82 percent of the population were mestizos, which in Venezuela 
signified a mixture of any of the other categories. A credible break-down through 1990 would be 68 
percent mestizo, 21 percent unmixed Caucasian, 10 percent black, and 1 percent Indian.
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The flat, seemingly endless Llanos, 
Venezuela.
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Due to government policy in effect from the 1960s to minimize power production from fossil 
fuels in order to export as much oil as possible, 74% of Venezuela's electricity comes from 
renewable energy like hydroelectric power. In terms of figures, the Guri Dam alone supplies 
more than a third of Venezuela's electricity (however, parts of the power generated at Guri is 
exported to Colombia and Brazil). The risks of this strategy became apparent in 2010, when, 
due to a prolonged drought, water levels were too low to produce enough electricity to meet 
demand.
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Long before Hugo Chávez launched his socialist revolution, government planners came to Ciudad 
Guayana on Venezuela’s eastern frontier, where the Orinoco and Caroni rivers converge, and envisioned 
an industrial workers’ paradise.
President Rómulo Betancourt, a key partner in John F Kennedy’s Alliance for Progress, founded the city 
in 1961, inviting his countrymen to turn the place into a tropical Pittsburgh.
More than a city, “it felt like you were building a country”, said Alfredo Rivas, who arrived as a young 
engineer and went on to become president of the huge steelworks. A half-century later and 15 years after 
Chávez came to power, Ciudad Guayana’s factories are crippled, starved for investment and riled by 
labour disputes.
So faint is Betancourt’s vision that his own monument has rusted and stands amid weeds and knee-high 
grass in the city’s Founders’ Park, where national guard troops are bivouacked.
The troops fired on protesting steelworkers on 11 August, injuring three. The workers’ standoff with 
President Nicolás Maduro – Chávez’s successor and a former union leader himself – has turned Ciudad 
Guayana into a crucial battleground for the socialist government as it faces economic meltdown 
and political infighting.

http://www.theguardian.com/world/2014/sep/09/venezuela-maduro-labour-dispute-ciudad-guayana
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Angel Falls (Spanish: Salto Ángel; Pemon language: Kerepakupai Vená, meaning "waterfall of the deepest place", or Parakupá Vená, meaning "the fall from the 
highest point") is a waterfall in Venezuela. It is the world's highest uninterrupted waterfall, with a height of 979 m (3,212 ft) and a plunge of 807 m (2,648 ft).
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Orinoco Delta



Zulia (Maracaibo) vs. the Rest



The differences between the Maracuchos—the people of the Maracaibo lowlands—and other 
Venezuelans are considerable. Maracaibo speech is distinctive in intonation and especially in 
its use of “vos” for “you.” The region’s folk music—La Gaita Zuliana—is unique, and its 
coconut-heavy cuisine is unlike that found elsewhere in the country. Behavior differs as well.

 As Edward Teveris reports, “A question in the survey my company conducted a few years 
back asked: “Te consideras un ‘parandero’?” (“Do you consider yourself a ‘showoff’?” 
Meaning: lots of gold watches, necklaces, and other high machista behaviors.) The 
‘Maracuchos’ responded at an alarmingly higher rate than the rest of the country. When 
we showed that slide to our clients they laughed in agreement.”

The Maracuchos seem to have embraced an oppositional culture so pronounced that it is even 
reflected in consumer choices. Brands that do well in Caracas and elsewhere in the country 
often fail in Zulia. While most Venezuelan smokers like Belmont cigarettes, the Astor Azul 
brand is preferred in Maracaibo; while Polar beer is favored elsewhere, regional brews 
are more popular in Zulia. Perhaps most tellingly, other Venezuelans drink Coca-Cola, 
but Maracuchos drink Pepsi. (See “A Psychographic Profiling of Venezuelan Consumers and 
Society,” by Jacobo Riquelme and Edward Teveris).

Source: http://www.geocurrents.info/place/latin-america/coke-vs-pepsi-venezuela-vs-
zulia#ixzz3XJ79Nimn
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File:Election_results_of_presidential_elections_in_2013._For_state..png

 Red denotes states won by Maduro, 
Blue denotes those won by Capriles.
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A Colonial 
Backwater
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Gran Colombia 
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1830-1908

The Federal War (Spanish: Guerra Federal) (1859–1863) in Venezuela between the 
conservative party and the liberal party about the monopoly of the conservatives of the land 
and the government positions, and their reluctance to grant any reforms. This drove the liberals 
to look for greater autonomy for the provinces. It was the biggest and bloodiest civil war 
Venezuela had had since its independence. Hundreds of thousands died in the violence of 
the war, or from hunger or disease, in a country with a population of just over a million 
people.

For the rest of the nineteenth century, independent Venezuela saw a range of caudillos 
(strongmen) compete for power. The turn of the century saw several notable international 
crises which contributed to the development of the United States' Monroe Doctrine: the 
Venezuela Crisis of 1895 under Joaquín Crespo (regarding a dispute with Britain over Guayana 
Esequiba) and the Venezuela Crisis of 1902–1903 (regarding Venezuela's refusal to pay foreign 
debts) under Cipriano Castro.

Contrary to popular belief, Venezuela in the 19th century following independence did not 
experience one continuous civil war during which one caudillo followed another without 
rhyme or reason, the victors liquidating the defeated as a matter of course. As in human affairs 
everywhere, patterns of political ascendancy, downfalls, and resurgences developed. The 
same geographical reasons that had made possible the formation of Venezuela as a 
distinct national entity separate from New Granada during the colonial period, also made 
Venezuela a country difficult to govern.

http://en.wikipedia.org/wiki/History_of_Venezuela_(1830–1908)
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1908–1940—The birth of the Venezuelan oil industry

Despite the knowledge of the existence of oil reserves in Venezuela for centuries, the first oil 
wells of significance were not drilled until the early 1910s. In 1908, Juan Vicente Gómez 
replaced his ailing predecessor, Cipriano Castro, as the president of Venezuela. Over the 
next few years, Gómez granted several concessions to explore, produce, and refine oil. 
Most of these oil concessions were granted to his closest friends, and they in turn passed them 
on to foreign oil companies that could actually develop them. One such concession was 
granted to Rafael Max Valladares who hired Caribbean Petroleum (later acquired by Royal 
Dutch Shell) to carry out his oil exploration project. On 15 April 1914, upon the completion of 
the Zumaque-I (now called MG-I) oil well, the first Venezuelan oilfield of importance, 
Mene Grande, was discovered by Caribbean Petroleum in the Maracaibo Basin. This 
major discovery encouraged a massive wave of foreign oil companies to "invade" 
Venezuela in an attempt to get a piece

By 1928 Venezuela became the world's leading oil exporter. Oil ended Venezuela's relative 
anonymity in the eyes of world powers, making it a linchpin of an ever-expanding international 
oil industry and a new consideration in global policymaking. Venezuela's oil production became 
a major factor in policy making in Washington before the Second World War

http://en.wikipedia.org/wiki/Juan_Vicente_G%C3%B3mez
http://en.wikipedia.org/wiki/Juan_Vicente_G%C3%B3mez
http://en.wikipedia.org/wiki/Cipriano_Castro
http://en.wikipedia.org/wiki/Cipriano_Castro
http://en.wikipedia.org/wiki/Royal_Dutch_Shell
http://en.wikipedia.org/wiki/Royal_Dutch_Shell
http://en.wikipedia.org/wiki/Royal_Dutch_Shell
http://en.wikipedia.org/wiki/Royal_Dutch_Shell
http://es.wikipedia.org/wiki/Zumaque_I
http://es.wikipedia.org/wiki/Zumaque_I
http://es.wikipedia.org/wiki/Mene_Grande
http://es.wikipedia.org/wiki/Mene_Grande
http://en.wikipedia.org/wiki/Maracaibo_Basin
http://en.wikipedia.org/wiki/Maracaibo_Basin


Consequences of Oil
Industralization

• economic and social development

• opposition to foreign capital & power

• labor organization; radicalization

• Mediterranean immigration (esp. 
1945-1960)



There are around 1,600,000 Venezuelans of Arab origin, 
mainly from Lebanon, Syria and Palestine Most Arab 
Venezuelans are of Syrian descent with their number between 
400,000 to nearly 1 million of inhabitants, and of Lebanese 
descent with their number around 341,000 to 500,000
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Per Capita GDP (PPP)



In 1949 Venezuela and Iran were the first countries to move towards the establishment of 
OPEC by approaching Iraq, Kuwait and Saudi Arabia, suggesting that they exchange views and 
explore avenues for regular and closer communication among petroleum-producing nations

Formation of OPEC

Iraq, Kuwait, Iran, Saudi Arabia and Venezuela were the OPEC founding member nations 
in 1960. Later it was joined by nine more governments: Libya, United Arab Emirates, Qatar, 
Indonesia, Algeria, Nigeria, Ecuador, Angola, and Gabon. OPEC was headquartered in 
Geneva, Switzerland before moving to Vienna, Austria, on September 1, 1965
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http://www.forbes.com/sites/mikepatton/2014/05/09/the-three-countries-with-the-highest-inflation/

Continuing Economic Instability
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Demographic Stabilization



Venezuelan emigration is a 
fairly recent phenomenon. 
The Venezuelan Community 
Abroad Project is a research 
initiative created to evaluate 
this new phenomenon. This 
project is being carried out 
by the Central University of 
Venezuela, the Observatory 
Hannah Arendt, and two 
French entities: the Fondation 
Maison des Sciences de 
l’Homme and the École de 
Hautes Études en Sciences 
Sociales. Together, they have 
estimated the number of 
Venezuelan emigrants in 1.5 
million. So far, using social 
media networks and other 
resources, they have been 
able to certify a total 
of 883,000 Venezuelan 
emigrants in 22 countries.
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A call for the Organization of the Petroleum Exporting Countries to cut production helped rally prices on 
Tuesday. But the request from Iran isn’t likely to sway the crude-oil cartel, experts say.
“We have heard the same line from Iran since sanctions were imposed,” said James Williams, an energy 
economist at WTRG Economics. “It is hard to recall an OPEC meeting when Iran was not asking others 
to cut so that the price would rise.”

OPEC’s next official meeting is set for June 5 in Vienna and there will likely be a lot of discussions about 
output levels ahead of that, but Williams doesn’t expect any production cuts until OPEC’s meeting in 
December.

“The Saudis are probably more worried about a nuclear Iran than 
the Israelis,” said Williams, noting that “low [oil] prices slow Iran 
which has a hand in virtually every conflict in the Middle East.”
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