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Mato Grosso: The New Brazilian Farm Belt

“Breadbasket” a poor metaphor: Brazil 23rd in wheat 
production; hardly grown at all in Mato Grosso



Transformation 
of the Cerrado



The Cerrado was thought worthless for agriculture until researchers at Brazil’s agricultural and livestock research 
agency, Embrapa, discovered that it could be made fertile by appropriate additions of phosphorus and lime. 
Researchers also developed tropical varieties of soybeans, until then a temperate crop. Today the Cerrado region 
contributes more than 70% of the beef cattle production in the countr, and thanks to irrigation and soil correcting techniques it is 
also an important production centre of grains, mainly soya, beans, maize and rice. 

Highly Mechanized, Capital 
Intensive Farming
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Brazil: The Coming Agricultural 
Superpower?



Add the balmy climate and rich 
soils of Brazil’s south and centre-
west—where, as Joe Bormann of 
Fitch, a credit-rating agency, puts 
it, eucalyptus “grows like a 
weed”—and it is easy to see how 
Brazil has conquered 40% of 
the global short-fibre market.

Investment in technology is 
paying off, too. In the late 1990s 
Brazilians introduced a fast-
growing eucalyptus variety 
that can be harvested after 
just seven years, compared 
with the two decades or more 
it takes to grow pine, the main 
source of cellulose pulp in 
the northern hemisphere. 
Next door to Horizonte 1, Fibria 
is building a high-tech nursery 
with technology devised by 
Dutch flower growers. Eldorado 
pioneered the use of drones to 
map the topography of its 
woods and optimise planting 
and harvesting.



Automobile Production

2014 1995

Industrial Expansion 
Not as Strong



Embraer S.A. is a Brazilian aerospace conglomerate 
that produces commercial, military, executive and 
agricultural aircraft and provides aeronautical services. 
It is headquartered São José dos Campos, São Paulo 
State.
The company currently competes with Canadian 
rival Bombardier for the title of third largest 
airplane maker after Airbus and Boeing

Still: High Levels of Technological 
Sophistication
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“Brazil is the country 
of the future and 
always will be”
Stefan Zweig

uture
2012: The Downturn Begins
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No wonder then, that Goldman Sachs, whose former chief economist Jim 
O’Neill coined the term BRIC to encompass the world’s emerging market 
darlings, has quietly closed down its BRIC fund, which had lost 88% of its 
asset value since 2010, and folded the BRIC investments into its larger 
emerging market funds.





Brazil fell deep into a self-inflicted recession last year -- the longest downturn for the country 
since the 1930s. The IMF and other forecasters thought Brazil would still be in a recession this 
year, but it wouldn't be as bad as 2015.
Nope.
The IMF now believes Brazil's economy -- the largest in Latin America -- will shrink 3.5% this 
year, down significantly from its previous estimate of a 1% contraction.

Brazil shrank 3.8% last year, the IMF reports. In other words, the light at the end of the tunnel 
may not come in 2016.The IMF revised down its global growth projection for 2016, citing the 
major correction to Brazil as one of the reasons

http://money.cnn.com/2015/12/01/news/economy/brazil-recession-gdp-third-quarter/index.html?iid=hp-stack-dom
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Brazil is now paying 7 per cent interest on its debt, a level not reached by a troubled Italy or Spain during the 
worst of the eurocrisis. Brazil is losing about 150,000 jobs a month. Inflation is running at a suffocating 11 
per cent. Brazilian debt is rated junk status. And Brazilians are trying to oust President Dilma Rousseff, 
caught up in a corruption scandal, in a determined impeachment campaign.

What Brazil did under Lula and Rousseff was assume that the boom times of the 2000s would continue 
indefinitely. And so Brazil continued spending and borrowing.
In short, Brazil created an “entitlement trap.”
Lula and Rousseff’s Workers’ Party kept layering on additional social-support and corporate 
welfare programs, and borrowed heavily to finance them. The downside of entitlements is that 
once you’ve created Medicare, RSPs and the like, you can never take them away.
For Brazil, those entitlements now account for an enormous three-quarters of the national 
budget. Those locked-in welfare expenditures and transfer payments (the latter mostly going to the 
Workers’ Party’s strongholds in the poor northern states) cannot even be trimmed without risking social 
upheaval.
And, of course, much of the 25 per cent remainder of the budget is eaten up by interest 
payments on Brazil’s swollen debt.
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Brazil: Riding the China 
Wave, Until the Wave 

Subsides 





Time To Go To Brazil!





With 220,000 troops on 
the ground and 315,000 
public officials on call, 
the operation to 
eradicate the Zika virus 
from Brazil has become 
the largest military 
operation in that nation’s 
history. Many fear attempts 
to eradicate the mosquito-
borne illness before the 
Summer Olympics in August 
will not be enough, however, 
as scientists study the 
deadly complications that 
accompany the disease.

Argentine news outlet Infobae 
describes the diversity of the skill sets 
of those deployed to combat the Zika 
virus outbreak that has affected 
Brazil more than any other 
country. Members of the Army, 
Marines, and Air Force have been 
deployed to tackle the problem door-
to-door, helping eradicate mosquito 
nests and educating residents in the 
most affected areas on how to prevent 
still water from helping the spread of 
the virus.

But, 2016 Summer Olympics Held in the 
Winter, Few Mosquitos

http://www.infobae.com/2016/04/01/1801243-la-batalla-contra-el-zika-es-la-operacion-militar-mas-grande-la-historia-brasil
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Currently	  the	  second	  largest	  marketplace	  in	  the	  world	  for	  cosme7c	  and	  plas7c	  surgery,	  
Brazil	  is	  a	  leader	  in	  the	  field	  with	  local	  plas7c	  surgeons	  possessing	  outstanding	  reputa7ons	  
as	  some	  of	  the	  world’s	  best.	  Brazil	  is	  also	  a	  top	  medical	  tourism	  des2na2on	  because	  of	  its	  
rich	  culture,	  wide	  variety	  of	  tourist	  ac2vi2es	  and	  world-‐class	  hospitals	  and	  medical	  facili2es.	  
Its	  a=rac2veness	  as	  a	  tourism	  des2na2on	  is	  enhanced	  by	  its	  quality	  and	  affordable	  
healthcare,	  friendly	  and	  warm	  people,	  great	  food,	  and	  paradisiacal	  beaches.	  -‐	  See	  more	  at:	  
h=p://www.imtj.com/news/why-‐medical-‐tourists-‐are-‐heading-‐brazil/
#sthash.ypaN5nnz.dpuf



Brazil’s Regional Differences



?



2014 Election
Dilma Rousseff
Aecio Neves
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Aécio Neves  (born 10 March 1960) is a 
Brazilian economist, politician and president 
of the Brazilian Social Democracy Party 
(PSDB). He was the 17th Governor of Minas 
Gerais from 1 January 2003 to 31 March 
2010, and is currently a member of the 
Brazilian Federal Senate. 

As governor, Aecio Neves introduced the 
"Management Shock", a set of 
sweeping reforms designed to bring 
the state budget under control by 
reducing government expenditure and 
promoting investment.

Among the social programs implemented by 
Aécio are the Project to Combat Rural 
Poverty (PCRP), developed with total funding 
of US$ 70 million, divided into two payments of 
US$35 million, from the World Bank. Neves 
launched the Youth Savings Program in March 
2007 with the goal to support 50,000 high 
school students from the state system who live 
in areas of high social risk by 2010. 
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Brazilian States Per Capita GDP

Per Capita GDP US$

Top

Bottom



Belo Horizonte

Minas Gerais
Population: 19,855,332

The state has marked economic divisions. The southern part  
of the state (close to the São Paulo and Rio de Janeiro 
state borders) has several mid-sized cities with solid 
industrial bases such as Juiz de Fora, Varginha, Pouso 
Alegre, and Poços de Caldas, as well as Ipatinga in the east 
of the state, which is also a modern and major industrial city 
and Itabira, considered mother city of mining company Vale, 
that has stocks quoted in Bovespa and NYSE. The 
northeastern region is marked by poverty
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Brazilian States by Race

“White”
“Brown”

Mato 
Grosso





Crime: 
The Pattern 

Fails











Governments
Red = Left
Blue = Right

2011: The Pink 
Tide 

Pink tide (Spanish: 
marea rosa, Portuguese: 
onda rosa) or Turn to the 
Left (Sp.: vuelta hacia la 
izquierda, Pt.: Guinada à 
Esquerda) are phrases 
used in contemporary 
21st century political 
analysis in the media and 
elsewhere to describe the 
perception that leftist 
ideology in general, and 
left-wing politics in 
particular, are 
increasingly influential in 
Latin America.
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2016

Mauricio Macri, 
Republican Proposal 

Michelle Bachelet 
Socialist Party of Chile
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2016: 
The Pink 

Tide 
Ebbs? 





al jazeera

Macri had promised a break from Kirchner's leftist economic policy, promising a more 
business-friendly environment in the country, while Scioli prioritised policies aimed at 
helping Argentina's poorest.
Kirchner has ruled the country since taking over from Nestor in 2007, and has reached the end of 
her two-term limit.
Despite early fiscal success, Argentina's economy has started to flounder, and Macri will inherit a 
litany of financial problems.
The country is facing inflation and is involved in a legal battle against two American hedge funds 
that reject its plans to restructure the $100bn in debt it defaulted on in 2001.
The firms, which Kirchner condemns as "vulture funds", successfully sued for full payment in US 
federal court. Kirchner's refusal to pay them pushed Argentina into a new default last year.

http://www.aljazeera.com/
http://www.aljazeera.com/


A recent poll showed Keiko 
Fujimori’s Popular Strength 
party will win 49% of the seats 
in Congress in Peru’s 2016 
elections.
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Is A One-Dimensional Political Spectrum 
Accurate?

In the US?  Brazil?  Globally?



The horseshoe theory in political science asserts that rather than the far left and the far right 
being at opposite and opposing ends of a linear political continuum, they in fact closely 
resemble one another, much like the ends of a horseshoe. The theory is attributed to French 
writer Jean-Pierre Faye

Extension: Circle Theory

Is North Korea Left-Wing or Right- Wing?  Is the question 
Meaningful
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A Two-Dimensional Matrix?



According to Brazilian sociologist Marcelo Ridenti, 
Brazilian politics is divided between 
internationalist liberals and statist nationalists. 
The first group consists of politicians arguing that 
internationalization of the economy is essential for the 
development of the country, while the latter rely on 
interventionism, and protection of state enterprises. 
According to Ridenti, who cites the Fernando 
Henrique Cardoso administration as an example of 
the first group and the Luiz Inácio Lula da Silva 
administration as an example of the second, "we    
                     have it cyclically"

Where is “nationalism vs. 
internationalism” 

in the two-dimensional matrix?
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Are More Political Dimensions Needed?


